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Economists Have Differing Views on a 
Potential Recession: Who has it Right?

With dramatic headlines of late reading, “Chance of 
Recession  Doubles” you would think we are headed 
for a replay of 2008–2009. But is that really the case? 
As we round out the second quarter of 2022, there are 
some prognosticators that think the mix of inflation, 
consumer sentiment and energy prices could be 
enough to push the economy over the edge. Others 
say a downturn is not likely until 2023 or that it’s close 
but not happening.

Current data from the New York Fed (which uses 

the spread between the 10-year and three-month 
treasury) is showing a 4.1% chance of recession by 
May 2023.

“This is a probability based on the current set of data 
being fed into the index — and that can change 
rapidly. For instance, we may run the same story using 
the updated model and it could be a 20% risk by next 
month — the issue is that we just don’t know. What 
we can derive at this time is that the current book of 

CONTINUED ON PAGE 8
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U.S. Economy Slows Sharply in June Amid Renewed 
Downturn in Demand, but Inflationary Pressures Cool

Latest ‘flash’ PMI™ June 2022 data from S&P Global signalled the 
weakest upturn in U.S. private sector output since January’s Omicron-
induced slowdown. The rise in activity was the second-softest since July 
2020, with slower service sector output growth accompanied by the 
first contraction in manufacturing production in two years.

The headline Flash US PMI Composite Output Index registered 51.2 in 
June, down from 53.6 in May. The decline in the index reading signalled 
further easing in the rate of expansion in business activity to a pace 
notably slower than March’s recent peak. Although service providers 
continued to indicate a rise in output, it was the weakest increase for 
five months.

Manufacturers fared worse, with factory production slipping into 
decline as the respective seasonally adjusted index fell to a degree only 
exceeded twice in the 15-year history of the survey, at the height of 
the initial pandemic lockdowns in 2020 and the height of the global 
financial crisis in 2008.

Weaker demand conditions, often linked to the rising cost of living and 
falling confidence, led to the first contraction in new orders since July 
2020. Decreases in new sales for goods and services in June were the 
first recorded since May and July 2020, respectively.

Similarly, new export orders contracted at the steepest pace since June 
2020 as foreign customers paused or reduced new order placements 

due to inflation and supply chain disruptions.

Inflationary pressures remained marked in June, as input costs and 
output charges rose substantially again. Although the pace of input 
price inflation eased to the slowest for five months, it was sharper than 
any seen S&P Global Flash US PMI Composite Output Index before April 
2021. Alongside food, fuel, transportation and material price hikes, 
firms often mentioned that wages had increased to entice workers to 
stay, which added pressure to operating expenses.

At the same time, output charges rose at the softest pace since March 
2021. Firms continued to highlight the passthrough of higher cost 
burdens to clients, but increasingly, firms stated that offers or discounts 
were being offered to encourage customer spending and ward off 
competitors.

Manufacturers and service providers alike registered slower increases 
in employment midway through 2022, as the rate of total job creation 
eased to the slowest since February. Despite ongoing reports of 
challenges hiring or retaining staff, weaker client demand and reduced 
pressure on capacity led to some firms not replacing leavers.

Backlogs of work across the private sector decreased for the first time in 
two years in June. The pace of decline in outstanding business was only 
marginal, but marked a stark turnaround from the sharp accumulation 
of pressure on capacity in May for goods producers and service 
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providers alike. Declines in new orders reportedly allowed firms to work 
through backlogs of orders successfully.

Finally, business confidence slumped to one of the greatest extents 
seen since comparable data were available in 2012, down to the lowest 
since September 2020. Manufacturers and service providers were far 
less upbeat regarding the outlook for output over the coming year than 
in May, principally amid inflationary concerns and the further impacts 
on customer spending as well as tightening financial conditions.

S&P Global Flash US Services PMI™

At 51.6 in June, down from 53.4 in May, the S&P Global Flash US Services 
Business Activity Index signalled another softening in the rate of output 
expansion at service providers. The pace of increase was the slowest 
since January’s Omicron-induced slowdown and only modest overall.

Weaker growth in business activity was driven by a solid fall in new 
orders. Client demand dropped for the first time since July 2020, and at 
the steepest pace for over two years. Total new sales were also weighed 
down by the quickest decrease in new export orders since December 
2020.

Average cost burdens increased at a marked pace in June, as supplier, 
material, fuel, transportation, and wage bills soared again. The rate of 
input price inflation was the softest for five months and eased notably 
from May, but was much quicker than the series average. Similarly, the 
pace of output charge inflation softened and was the slowest since 
March 2021. Although firms continued to pass-through hikes in costs 
to clients, some mentioned concessions were made to customers.

Service providers signalled a notable change in pressure on capacity 
during June, as backlogs of work fell for the first time in two years. As a 
result, the rate of job creation eased to the softest in four months.
Meanwhile, inflationary pressures, hikes in interest rates and weaker 
client demand all dampened service provider expectations for output 
over the coming year. Sentiment remained positive, but was at its 
lowest level since September 2020.

S&P Global Flash US Manufacturing PMI™

At 52.4 in June, down from 57.0 in May, the S&P Global Flash US 
Manufacturing PMI indicated a slower improvement in operating 
conditions across the goods producing sector. The overall upturn was 
the weakest for almost two years as contractions in output and new 
orders weighed on the headline figure.

Declines in production and new sales were driven by weak client 
demand, as inflation, material shortages and delivery delays led some 
customers to pause or lower their purchases of goods. The falls were 
the first since the depths of the pandemic in mid-2020, and were 
accompanied by a renewed decrease in foreign client demand.

Average cost burdens continued to rise substantially and at a historically 
elevated pace in June. Hikes in vendor, material and fuel prices all 
spurred on inflation.

Nonetheless, the rise in input prices was the slowest since April 2021. At 
the same time, efforts to entice customers to make purchases led to the 
softest rise in output charges since January. The rate of charge inflation 
was faster than in any period before May 2021, however.

Vendor performance deteriorated to the least marked extent since 
January 2021 in June. That said, weaker client demand led to a 
contraction in input buying and reduced efforts to stockpile materials 
and finished goods.

In line with a renewed fall in backlogs of work, manufacturers expanded 
their workforce numbers at the softest pace since February. Firms 
were able to work through their outstanding business as new orders 
declined.

Lastly, goods producers registered the lowest degree of confidence 
in the outlook for output over the coming year for 20 months in June. 
Despite hopes that demand will improve and investment increase, 
concerns regarding inflation, interest rates, supply chain disruption and 
the health of the wider economy weighed on expectations.

Commenting on the flash PMI data, Chris Williamson, Chief Business 
Economist at S&P Global Market Intelligence said, “The pace of US 
economic growth has slowed sharply in June, with deteriorating 
forward-looking indicators setting the scene for an economic 
contraction in the third quarter. The survey data are consistent with 
the economy expanding at an annualized rate of less than 1% in June, 
with the goods-producing sector already in decline and the vast service 
sector slowing sharply.

US Economy Slows Sharply in June Amid Renewed 
Downturn in Demand, but Inflationary Pressures Cool
… Continued from Page 3
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Doing Our Best to Provide You the Best

The Next Generation of Circle R
Don’t  miss the new Demco Side Dump!

WATCH NOW!
Scan the QR code or go to: 
https://bit.ly/2Zxff92

NO MORE CRACKED WELDS 
The Flex CornerTM design  
creates flexibility to eliminate 
corner cracking. Scan the QR code 
below to see how! 

BETTER STABILITY AND LONGER 
SERVICE LIFE 
3 pivot points per side and a 8” lower 
tub means your side dump stays stable 
even in the most demanding job sites.  
Scan the QR code below to see how! 

FULL CLEANOUT FIRST TIME EVERY TIME
Lightening fast cycle times and rapid clean-out tub 
get you in and out of the site faster than ever. Scan 
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THE RIGHT FIT FOR YOUR LOAD.

®

800-249-0297|USTARP.COM

US Tarp has a tarp system to fit your application whether it is a dump 
body or a dump trailer. From a telescopic two-piece polished aluminum  
or galvanized steel to a durable one-piece bulletproof design, our  
systems provide easy installation while keeping your load safe. Built for 
the long haul, our tarps, arms, springs and motors move smoothly while 
maintaining proper tarp tension and alignment, ensuring reliability load 
after load. US Tarp has the right fit for your needs.
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THE PREFERRED SUPPLIER OF 
THE TRUCK AND TRAILER  

INDUSTRY FOR MORE  
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We specialize in the safety critical wheel end components  
the market relies on.

Offering cost competitive Imperial and Metric size fasteners  
in a full range of material types and finishes, in addition to 
packaging and logistic solutions to meet your needs.

Visit our new website:  www.okabe-inc.com for more information
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data is showing very little risk of recession by early next year,” reported 
Keith Prather, Managing Director, Armada Corporate Intelligence.

Aichi Amemiya, an economist with Nomura Holdings Inc., has a differing 
prognostication. Amemiya was quoted in a June 20 article published in 
Bloomberg stating, “The US economy will likely fall into a mild recession by the 
end of 2022 as the Federal Reserve raises rates to tame prices.” 

Amemiya contends, “With rapidly slowing growth momentum and a Fed 
committed to restoring price stability, we believe a mild recession starting in 
the fourth quarter of 2022 is now more likely than not.”

According to Teresa Ghilarducci, Professor of Economics at The New School for 
Social Research in New York, the Fed’s most recent 0.75-percentage-point rate 
hike will not only stop people from buying 
on credit, but it will also stop businesses from borrowing to expand and employ 
more people. 

Conversely, International Monetary Fund Managing Director Kristalina 
Georgieva was quoted in a different Bloomberg article on June 24 that points to 
the U.S. economy slowing in 2022 and 2023, but narrowly avoiding a recession.
“The Fed’s plan of quickly getting its benchmark rate to 3.5% to 4% should 

create an upfront tightening of financial conditions which will quickly bring 
inflation back to target,” said Georgieva.

Joseph Brusuelas, Chief Economist at consulting firm RSM, stated in a CNBC 
article, “Right now, it looks like any talk of a recession is a 2023 story. It’s not 
this year.” 

“We would need to see future shocks to the business cycle. My sense is the 
economy is going to slow, but only really back to its long-term trend growth 
rate of 1.8%,” continued Brusuelas.

The outlook for the U.S. economy looks weaker now than it did three months 
ago, according to 34 forecasters surveyed by the Federal Reserve Bank of 
Philadelphia. The forecasters predict real GDP will grow at an annual rate of 2.3% 
in the current quarter, down 1.9 percentage points from the prediction of 4.2% 
in the last survey. Using an annual-average over annual-average computation, 
the panel expects real GDP will grow at an annual rate of 2.5% this year, 2.3% in 
2023, and 2.0% in 2024. These annual projections are lower than estimates of 
three months ago. Still, the projections are for growth, albeit slower.

However, some upward revisions starting in 2023 to the projections for the 
unemployment rate accompany the outlook for growth.

Economists Have Differing Views on a 
Potential Recession: Who has it Right? 
…Continued from Page 1
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Existing-home sales declined for the fourth straight month to a 
seasonally adjusted annual rate of 5.41 million. Sales were down 3.4% 
from April and 8.6% from one year ago.

Despite the fourth straight monthly drop in sales and declining 
affordability, reported by the National Association of Realtors on June 
28, 2022, properties are typically staying on the market for a record low 
16 days. With supply still undesirably low, prices could remain elevated, 
though sellers are reducing the list price in some areas where bidding 
wars were prevalent.

Average home prices exceeded $400,000 for the first time in May 2022 
with $407,600 being the price of median existing-home sales. 

According to real estate brokerage firm Redfin, a home buyer on a 
$2,500 monthly budget has lost nearly $120,000 in spending power 
since the end of last year due to rising rates, with the monthly payment 
on the average mortgage climbing more than $500 over the same 
period.

Month-over-month, sales declined in three out of four regions of the 
U.S., and year-over-year sales fell in all four regions. But are sales really 
poor? No, but they have slowed at bit.

"Home sales have essentially returned to the levels seen in 2019 — prior 
to the pandemic — after two years of gangbuster performance," said 
NAR Chief Economist Lawrence Yun.

Housing Starts

Building permits were 7.0% below the revised April 2022 rate of 
1,823,000 but were 0.2% above the May 2021 rate of 1,691,000. 

The housing market is the sector most sensitive to interest rates. Its 
slowdown could help bring housing supply and demand back into 
alignment and slow price growth. Even though inventory levels are 
rising fast percentage-wise, they are still far below pre-pandemic levels. 
With demand, there are still projects waiting in the wings until materials 
can be properly sourced and shipped. Likewise, demand already has 
construction projects beyond their pre-pandemic heights. 

The big challenge for construction and the trailer industries alike is 
finding qualified labor to perform work, whether driving a truck or 

trailer to deliver materials and products, painting a house, or installing 
plumbing. 

Despite supply chain constraints and driver shortages, the global semi-
trailer market is expected to increase to 41.2 billion by 2025, with North 
America being the largest market in terms of value. The North American 
semi-trailer market is currently in a replacement cycle, with an aging 
trailer population that needs to be replaced with technologically 
advanced equipment. As a result, a forecast issued June 21, 2022 shows 
the North American semi-trailer market is estimated to dominate the 
global market, in terms of value, during the aforementioned forecast 
period.

Builders simply cannot build quickly enough to meet demand, 
according to Bankrate.com. “Homebuilders pulled way back after the 
last crash, and they never fully ramped up to pre-2007 levels. Now, 
there’s no way for them to buy land and win regulatory approvals 
quickly enough to quench demand. While they are building as much as 
they can, the massive suburban developments that were common from 
1950 through 2010 are now rare.”

Housing Crash?

Forbes Magazine, in a June 16, 2022 article titled, “The Fed plans to ‘reset’ 
the housing market — raising the likelihood of falling home prices” 
stated, “It’s not just about how expensive housing became — it’s how 
fast it got there. It only took 24 months for U.S. home prices to soar 
a staggering 37%. For comparison, the biggest two-year spike leading 
into the 2008 housing crash was 29%.”

The Fed is watching the housing situation, according to Jerome Powell. 
However, based on his statement below, the Fed appears unsure how 
to get back to a place where supply and demand are back together and 
where inflation and mortgage rates are low again.

“We are watching it to see what will happen. How much will it really 
affect residential investment? Not really sure. How much will it affect 
housing prices? Not really sure. Obviously, we are watching that quite 
carefully. It’s a very tight market. So, prices might keep going up for a 
while, even in a world where rates are up,” said Powell.

According to Armada Corporate Intelligence, existing home inventories 
would need to double before home prices fall in any appreciable way.

Despite Recent Decline in Home Sales, Construction 
Market Will Continue to Bolster Trailer Sales

For More Information

A TOUGH ACT
TO FOLLOW.

Brandt Truck Rigging & Trailers is the exclusive dealer for Work Ready™ Brandt heavy haul 
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Or visit us at brandt.ca/trailers 
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Here for what 
you need.

Delivering what 
you want.

Proud to be apart of the industry 
BMO Transportation Finance’s legacy in the truck & trailer industry dates back 
over 45 years. We understand what it takes to survive in the good times and 
the challenging times. Let us put the experience of our local sales force to 
work helping your business quickly create finance and banking solutions 
customized to meet your needs.

• Loans & leases
• Inventory financing
• Dealer lease financing
• Seasonal payment structures

Visit bmotf.com to learn more.

• Owner occupied real estate financing
• Asset based lending
• Treasury and payment solutions
• Private banking & succession planning

IMPORTANT NOTICE: Nothing herein shall be construed as an approval or commitment to finance or for provision of other service by Bank of Montreal and its affiliates to any person. 
All transactions are subject to final investment/credit approval by Bank of Montreal and the execution of mutually satisfactory definitive documentation. Nothing contained herein 
shall be construed as any guarantee or promise of profitability or generation of revenue of any kind whatsoever. Nothing contained herein constitutes tax, accounting, financial or 
legal advice by Bank of Montreal to any person.  2020 BMO Harris Bank N.A. Member FDIC



WHEN A TRAILER 
BECOMES A LEADER

barry@troutriverindustries.ca       1-(902)859-1200       www.troutriverindustries.ca

Unload directly into hoppers without fear of a rollover, 
bringing safety and practicality to every job.

Speak to the team today about your Belt trailer needs.



Spec the SAF CBXAN23 
AeroBeam™ to make your 
flatbed trailer lighter 
and more profitable. 

Achieve greater profits by weight 

optimizing your flatbed trailer 

fleet with the ultra-light, ultra-

rugged AeroBeam suspension. 

You’ll boost payload capacity 

to maximize your profits.

Add safety with the superior 

stopping power of optional 

P89 Air Disc Brakes and launch 

a fleet that can’t be beat!

IN YOUR PAYLOAD.

PUT 
THE PAY

© 2022 SAF-HOLLAND, Inc. All rights reserved.www.safholland.us  800.876.3929

Follow us on

Series
AIR DISC BRAKES

OPTIONAL

TM

The Industry’s Lightest Weight  
Trailer Fixed-Frame Air Suspension

See the complete model line-up  

CBXAeroBeam.com
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WHEN A TRAILER 
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Unload directly into hoppers without fear of a rollover, 
bringing safety and practicality to every job.

Speak to the team today about your Belt trailer needs.
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TRAILER ORDERS

U.S. Economic Snapshot

Source: FTR Transportation Intelligence and ACT Research

FTR’s Trucking Conditions Index from April and the Cass Transportation Indexes for May 2022 both identify trends such as job growth and economic 
conditions that could point to a weakening after a nearly two-year cycle of surging freight volumes.

The Trucking Conditions Index (TCI) rebounded to a reading of 3.21 from March when the index fell to -7.38. However, the April reading otherwise was 
weak — the lowest since July 2020, not counting March’s negative reading. FTR’s Shippers Conditions Index (SCI) rebounded in April to a reading of -1.7 
after shippers experienced the toughest conditions on record in March. The April SCI is the best since September 2022. Shippers found some relief in 
April from more stable diesel prices coupled with less challenging capacity utilization and freight rates resulting in much improved index.  The current 
outlook sees mildly less favorable SCI readings for the rest of 2022, but the days of double-digit negative index levels appear to be over.

The TCI tracks changes representing five major conditions in the U.S. truck market: freight volumes, freight rates, fleet capacity, fuel prices, and financing 
costs. Individual metrics are combined into a single index indicating the industry’s overall health.

ACT Research reported net trailer orders were down about 7% in May but came in at the same total of 18,300 units reported by FTR.

“Until next year’s order boards open, the limited availability of build spots in the second half of the year will continue to restrict new trailer orders,” said 
Charles Roth, Analyst — Commercial Vehicles for FTR. 

Roth continued, “As we get closer to Q4, OEMs will begin to gain necessary visibility into the future impacts brought by supply chain disruptions and 
overcome suppliers’ caution to commit to 2023 pricing and lead times.”

“Seasonal patterns call for a sequential decline in net orders in May, and preliminary reports indicate that volumes met those expectations. Just as dry 
vans were responsible for April’s dramatically lower bookings, they were the buttress for May’s year-over-year increase,” said Jennifer McNealy, Director of 
Commercial Vehicle Market Research and Publications for ACT. 
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ALUMINUM GIANT
FLATBED & DROP FLAT

Visit DorseyTrailer.net or call 334-897-2525 for information on our 
entire line of trailers and dealership opportunities.

PRICE — THOUSANDS UNDER THE COMPETITION
FLATBED WEIGHT — 48’ 8,300LBS 53’ RAS 9,400LBS

DROP FLAT WEIGHT — Flat 48’ 8,900LBS Drop 53’ RAS 9,750LBS
TRAILERS READY TO GO TODAY!
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U.S. Economic Snapshot

TRANSPORTATION EQUIPMENT: 
NEW ORDERS  

U.S. Transportation Equipment New Orders is at 
a current level of $86.83 billion, up from $86.22 
billion last month and up from $70.52 billion 
one year ago. This is a change of 0.71% from last 
month and 23.13% from one year ago.

TRANSPORTATION EQUIPMENT: 
SHIPMENTS  

U.S. Transportation Equipment Shipments were 
up following two consecutive monthly decreases, 
leading the increase, $0.6 billion or 0.7% to $86.8 
billion. New orders for manufactured nondurable 
goods increased $0.5 billion or 0.2% to $267.7 
billion.

Source: U.S. Census Bureau, Manufacturers' New Orders: Transportation Equipment

Source: U.S. Census Bureau, Manufacturers' Value of Shipments: Transportation Equipment
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 THANK YOU!
  Fontaine customers expect the very best...  

and Fontaine Dealers deliver

©2022 Fontaine Commercial Trailer Company • NTDA-R5

www.fontainetrailer.com
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www.dexteraxle.com

• Weight Optimized Design

• Industry Standard Components

• Fully Integrated Axle Connection

• Ease of Model Interchangeability

• Large Diameter Axle

• Standard Geometry for Easy-Fit Up

• Renowned Dexter Durability

U.S. Economic Snapshot

TRUCK TONNAGE INDEX

American Trucking Associations’ (ATA’s) advanced seasonally 
adjusted (SA) For-Hire Truck Tonnage Index increased 0.5% in 
May after falling 1.4% in April. In May, the index equaled 117.1 
(2015=100) versus 116.5 in April.

Compared with May 2021, the SA index increased 3.7%, which was 
the ninth straight year-over-year gain and the largest since April 
2021. In April, the index was up 2.5% from a year earlier. In 2022, 
year-to-date and compared with same period in 2021, tonnage was 
up 2.7%.

The not seasonally adjusted index, which represents the change in 
tonnage actually hauled by fleets before any seasonal adjustment, 
equaled 119.7 in May, 4.2% above the April level (114.8). In 
calculating the index, 100 represents 2015. ATA’s For-Hire Truck 
Tonnage Index is dominated by contract freight as opposed to spot 
market freight.

Source: American Trucking Associations (seasonally adjusted truck tonnage)
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Hendrickson Trailer Commercial Vehicle Systems designs 
innovative, lightweight, high-performing suspension 
systems and components for the heavy-duty commercial 
trailer industry. Our innovative expertise enable us to 
bring cutting edge solutions to the market including 
ULTRAA-K® lightweight, low-maintenance slider system; 
Hendrickson MAXX22T™ optimized trailer air disc brake 
system and ZMD® ZERO MAINTENANCE DAMPING® 
shockless ride technology.

www.hendrickson-intl.com

Actual product performance may vary depending upon vehicle configuration, operation, service and other factors.

©2021 Hendrickson USA, L.L.C.  All Rights Reserved. All trademarks shown are owned by Hendrickson USA, L.L.C., or one of its affiliates, in one or more countries.
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TOUGH TRUCK & TRAILER LOADS

DEMAND A TOUGHER SOLUTION. 

Cleveland Made Quality Since 1923

Designed & Manufactured 
With Durability In Mind. 

We Are Dedicated to 
Stock & Availability.

How Fast Can We Deliver For You?

Trust the Team With 95+ 
Years of Experience

 Behind Them. 
clevelandvibrator.com  •  (216) 241-7157  •  #VibrationEducation 

DC Vibrators  •  Pneumatic Piston Vibrators  •  Portable Options  •  Made in the USA� 

U.S. Economic Snapshot

Source: Statista

INDUSTRIAL PRODUCTION INDEX

In April 2022, the U.S. Industrial Production Index (IPI) was 105.6. 
This is a slight increase from the previous month when the index 
stood at 104.5. The IPI was created by the Federal Reserve to measure 
performance of industrial production in the U.S.

It is measured as a percentage of the real output of a base year where 
a value over 100 shows positive production performance. A value 
below 100 indicates an industrial production performance below the 
standards of the base year.
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U.S. Economic Snapshot

MANUFACTURING AT A GLANCE

• The May Manufacturing PMI® registered 56.1%, an increase of 0.7 percentage point, from the April reading of 55.4%. This figure indicates expansion 

in the overall economy for the 24th month in a row after a contraction in April and May 2020. However, this is the second-lowest Manufacturing PMI® 

reading since September 2020, when it registered 55.4%.

• The New Orders Index reading of 55.1 is 1.6 percentage points higher than the 53.5% recorded in April. Demand expanded, with the New Orders Index 

improving, supported by stronger growth of new export orders.

• The Production Index reading of 54.2% is a 0.6-percentage point increase compared to April’s figure of 53.6%. 

• The Prices Index registered 82.2%, down 2.4 percentage points compared to the April figure of 84.6%. The Prices Index increased for the 24th 

consecutive month, at a slower rate compared to April. 

• The Backlog of Orders Index registered 58.7%, 2.7 percentage points higher, than the April reading of 56%. 

• The Employment Index went into contraction territory at 49.6, 1.3 percentage points lower, than the 50.9% recorded in April. The Employment Index 

contracted after expanding for eight straight months, but ISM Manufacturing panelists indicated improvement in ability to hire in May compared to 

April. Challenges with turnover (quits and retirements) and resulting backfilling continue to plague efforts to adequately staff organizations, but to a 

slightly lesser extent compared to April. 

• The Supplier Deliveries Index reading of 65.7% is 1.5 percentage points lower than the April figure of 67.2%. The Supplier Deliveries Index indicated 

deliveries slowed at a slower rate, which was supported by the Inventories Index increase in May. 

• The Inventories Index registered 55.9%, 4.3 percentage points higher than the April reading of 51.6%. 

• The New Export Orders Index reading of 52.9% is up 0.2 percentage point compared to April’s figure of 52.7%. 

• The Imports Index fell into contraction territory, decreasing 2.7 percentage points to 48.7% from 51.4% in April. The Imports Index contracted in May 

after six consecutive months of expansion, reflecting the impact of COVID-19 lockdowns in China. Customers’ Inventories Index remaining at a very low 

level and Backlog of Orders Index increasing. 

• Consumption (measured by the Production and Employment indexes) was mixed during the period, with a combined minus-0.7-percentage point 

change to the Manufacturing PMI® calculation. 

• Inputs — expressed as supplier deliveries, inventories and imports — continued to constrain production expansion. 

U.S. MANUFACTURING PMI 

The ISM Manufacturing PMI for the U.S. 
unexpectedly rose to 56.1 in May 2022 from 55.4 in 
April and beating market forecasts of 54.5. Faster 
increases were seen for new orders (55.1 vs. 53.5), 
production (54.2 vs. 53.6) and inventories (55.9 vs. 
51.6). Also, price pressures eased for a second month 
(82.2 vs. 84.6) while employment contracted (49.6 vs.  
50.9). Although companies improved their progress 
on addressing moderate-term labor shortages at 
all tiers of the supply chain. Meanwhile, business 
sentiment remained strongly optimistic regarding 
demand but supply chain and pricing issues remain 
the biggest concerns.
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800.641.4122  |  info@ridewellcorp.com

®

GET BETTER WITH RIDEWELL

BETTER 
SUSPENSIONS

BETTER 
ENGINEERING

BETTER  
VALUE

www.ridewellcorp.com

The RAR-266 Trailer Air-Ride Suspension is a fully integrated large 
diameter axle suspension system. It has the optimum balance of weight and 

performance, and is the better choice for a large range of applications.

RID-001 NTDA Trailer Talk 8.5xd11 266 vPROD2.indd   1 12/17/18   9:41 AM
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U.S. Economic Snapshot

Source: U.S. Census Bureau

ALL MANUFACTURING: U.S. TOTAL

New orders for manufactured goods in April, up 11 of 
the last 12 months, increased $1.8 billion or 0.3% to 
$533.2 billion, the U.S. Census Bureau reported. This 
followed a 1.8% March increase. Shipments, up 23 of 
the last 24 months, increased $0.9 billion or 0.2% to 
$532.1 billion. This followed a 2.2% March increase. 

Unfilled orders, up 20 consecutive months, increased 
$6.0 billion or 0.5% to $1,106.8 billion. This followed 
a 0.5% March increase. The unfilled orders-to-
shipments ratio was 6.07, up from 6.06 in March. 
Inventories, up 20 of the last 21 months, increased 
$4.4 billion or 0.6% to $786.1 billion. This followed a 
1.4% March increase. The inventories-to-shipments 
ratio was 1.48, up from 1.47 in March.

U.S. factory activity grew at its slowest pace in more 
than one-and-a-half years in April amid a rise in 
workers quitting their jobs. Likewise, manufacturers 
are becoming more anxious about supply over the 
summer because of China’s zero tolerance  
COVID-19 policy.

Source: U.S. Census Bureau
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According to Miller World Trade Publications, North American lumber prices 
have continued to rise since Russia invaded Ukraine. Since Russian troops 
entered Ukraine, prices have increased by 14% up to $1,452, putting them 
just 15% below their all-time peak of $1,711 last May. U.S. and EU sanctions in 
response to the invasion are hitting the Russian economy, but such sanctions 
could pressure lumber prices to go up more. Russia is the largest wood exporter 
in the world, and its exports reached $12 billion USD last year.

Even before the war began, lumber prices were volatile. In January, they fell 
15%. Since Feb. 1, they have soared 55%. Heading into July, price swings will 
have more room to rise. De-escalation in the Russia-Ukraine war may not offer 
much price relief either as several factors have been applying upward pressure. 
The U.S. housing shortage and a continuing focus on home improvement are 
keeping demand high. Also, flooding in the key lumber hub of British Columbia 
last year has kept distribution snarled and supply chains constrained.

U.S. Aluminum and Nonferrous Metal Products New Orders is at a 
current level of $7.507 billion, down from $8.18 billion last month and 
up from $6.333 billion one year ago. This is a change of -8.23% from last 
month and 18.54% from one year ago.
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U.S. Economic Snapshot

U.S. DURABLE GOODS:  
INVENTORIES  

New orders for manufactured durable goods 
in April increased $1.2 billion or 0.4% to 
$265.3 billion, according to the U.S. Census 
Bureau. This increase, up six of the last 11 
months, followed a 0.6% March increase. 

Excluding transportation, new orders 
increased 0.3%. Excluding defense, new 
orders increased 0.3%. 

Transportation equipment, up following 
two consecutive monthly decreases, led the 
increase, rising $0.6 billion, or 0.6%, to a total 
of $86.7 billion.

Source: United States Census Bureau

Source: United States Census Bureau

U.S. HEAVY-DUTY SHIPMENTS

With backlog-to-build ratios stretching into 
2023, Class 8 truck orders last month hit just 
15,800 units, according to preliminary data 
released by ACT Research.

April’s activity marks the first time Class 8 
truck orders failed to cross the 20,000 unit 
mark since November 2020, and snaps a 
three-month streak of consistency that saw 
truck count slot into a narrow range around 
21,000. FTR pegged April’s order intake down 
28% month-over-month and -56% year-over-
year. 

Widespread component shortages have 
prevented truck manufacturers from ramping 
up production for more than a year. ACT Vice 
President and Senior Analyst Eric Crawford 
noted there are few signs of near-term relief.
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U.S. Economic Snapshot

U.S. CAPACITY UTILIZATION

U.S. Capacity Utilization: Total Industry is at 
79.04%, compared to 78.91% last month and 
75.28% last year. This is lower than the long-term 
average of 79.98%.

U.S. LABOR FORCE PARTICIPATION

The labor force participation rate in the U.S. edged 
up to 62.3% in May of 2022 from a three-month 
low of 62.2% in April. The share of the population 
that is working or looking for work remains 1.1 
percentage points below their February 2020 
values, as Americans that left work during the 
pandemic are coming back slowly due in part due 
to childcare and early retirement. 

Source: The Federal Reserve

Source: U.S. Bureau of Labor Statistics
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Masters of the logistical web!

www.onewaytrailers.com
(866) 458-2600
sales@onewaytrailers.com

Relocate Your Trailer with Conndence! Onewaytrailers...your trailer moving solution.

Post your trailer today...it’s FREE! onewaytrailers.com
Connecting Trailer Owners to Motor Carriers
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U.S. Economic Snapshot

U.S. UNEMPLOYMENT RATE

The U.S. unemployment rate was unchanged 
at 3.6% in May of 2022, the same as in the 
previous two months, remaining the lowest 
since February 2020 and compared with 
market expectations of 3.5%. The number of 
unemployed people increased by 9,000 to 
5.950 million, while employment levels rose 
by 321,000 to 158.426 million. Meanwhile, 
the labor force participation rate edged up 
to 62.3% in May from a three-month low of 
62.2% in April.

U.S. CONSTRUCTION SPENDING 

Construction spending during April 2022 
was estimated at a seasonally adjusted 
annual rate of $1,744.8 billion, 0.2% (±0.8%) 
above the revised March estimate of $1,740.6 
billion. The April figure is 12.3% (±1.3%) 
above the April 2021 estimate of $1,553.5 
billion.

Source: U.S. Census Bureau

Source: U.S. Census Bureau
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ThermALERT™

STANDARD

Get in Front  
of Tire Issues
Protect ALL of your tires 
with industry-leading 
data reliability.

TIRE.
INTELLIGENCE.
DELIVERED.

© 2021 Pressure Systems International, Inc. All Rights Reserved Worldwide.

The Global Leader  
in Tire Inflation
SINCE 1993

www.PSItireinflation.com | www.TireView.com

NTDA TrailerTalk Ad_PSI Mar-Apr 2021-Rev1.indd   1NTDA TrailerTalk Ad_PSI Mar-Apr 2021-Rev1.indd   1 4/30/21   11:04 AM4/30/21   11:04 AM
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U.S. Economic Snapshot

U.S. INFLATION RATE

The annual inflation rate in the U.S. 
unexpectedly accelerated to 8.6% in May and 
June 2022, the highest since December of 1981 
and compared to market forecasts of 8.3%. 

Energy prices rose 34.6%, the most since 
September of 2005, due to gasoline (48.7%), 
fuel oil (106.7%, the largest increase on record), 
electricity (12%, the largest 12-month increase 
since August 2006), and natural gas (30.2%, the 
most since July 2008). 

Food costs surged 10.1%, the first increase of 
10% or more since March 1981. Big increases 
were seen in prices of meats, poultry, fish, and 
eggs (14.2%). Other increases were also seen in 
cost of shelter (5.5%, the most since February 
1991), household furnishings and operations 
(8.9%), used cars and trucks (16.1%) and airline 
fares (37.8%) while cost of new vehicles eased 
slightly (12.6% vs 13.2%). 

Meanwhile, core inflation rate slowed for a 
second month to 6%, compared to expectations 
of 5.9%.

NEW RESIDENTIAL CONSTRUCTION 
 
Housing Starts
Privately‐owned housing starts in May were at 
a seasonally adjusted annual rate of 1,549,000.  
This is 14.4% (±8.9%) below the revised April 
estimate of 1,810,000 and is 3.5% (±10.7%) 
below the May 2021 rate of 1,605,000. Single‐
family housing starts in May were at a rate 
of 1,051,000; this is 9.2% (±11.0%) below the 
revised April figure of 1,157,000. The May rate 
for units in buildings with five units or more was 
469,000.
  
Housing Completions
Privately‐owned housing completions in May 
were at a seasonally adjusted annual rate of 
1,465,000. This is 9.1% (±22.6%) above the 
revised April estimate of 1,343,000 and is 9.3%  
(±19.0%) above the May 2021 rate of 1,340,000. 
Single‐family housing completions in May were 
at a rate of 1,043,000; this is 2.8% (±13.6%) 
above the revised April rate of 1,015,000. The 
May rate for units in buildings with five units or 
more was 417,000.

Source: U.S. Census Bureau

Source: U.S. Census Bureau

0

20

40

60

80

100

120

Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec

U.S. New Residential Construction
Housing Units Completed

Not Seasonally Adjusted Single-family Units 
[Thousands of Units]

2022 2021 2020

 -

 1.00

 2.00

 3.00

 4.00

 5.00

 6.00

 7.00

 8.00

 9.00

 10.00

JAN FEB MAR APR MAY JUN JUL AUG SEPT OCT NOV DEC

U.S. Inflation Rate

2022 2021 2020



STRENGTH & 
DURABILITY 

ENHANCED

8/17/21 9302 Hyundai Translead Brand Assets 2021 Trim: 10.875” X 14.5”

Transport Letter Size Ad - ReferRound 2

Hyundai Translead’s refrigerated van trailer is setting new standards for superior quality with 
new lightweight design, greater thermal efficiency, and enhanced durability.

And now with our new nationwide Preferred Service Provider (PSP) program, a network of 
qualified technicians at authorized service facilities throughout the United States and Canada,  
we offer our customers the best possible service for their equipment.

At Hyundai Translead, we are constantly setting a new standard for 
innovation, manufacturing, and customer care. 

Learn more at HyundaiTranslead.com

INNOVATION 
FOR THE ROAD AHEAD.

LIGHTWEIGHT 
DESIGN

THERMAL
EFFICIENCY

NEW GREATER
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Canada Economic Snapshot

CANADA WHOLESALE SALES

Canada Wholesale Sales is at a current level of 
$79.82 billion, down from $80.23 billion last 
month and up from $71.61 billion one year ago. 
This is a change of -0.51% from last month and 
11.47% from one year ago.

CANADA MANUFACTURING 
SHIPMENTS

Canada Manufacturing Shipments is at a current 
level of $72.30 billion, up from $71.11 billion last 
month and up from $58.24 billion one year ago. 
This is a change of 1.67% from last month and 
24.14% from one year ago.

Source: The Monthly Wholesale Trade Survey presents estimates of monthly sales for wholesale 
merchants in Canada, providing information on the performance of the wholesale trade sector as an 
important indicator of the health of the Canadian economy. In addition, the business community uses 
the data to analyze market performance.

Source: Statistics Canada (Canada Monthly Survey of Manufacturing)
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Canada Economic Snapshot

CANADA CONSUMER PRICE INDEX 

Consumer price inflation heated up in May, rising to 
7.7% year-on-year (y/y), up from 6.8% in April. That 
was the fastest pace since January 1983, and higher 
than forecasters, including ourselves, were expecting. 

Seasonally adjusted, month-on-month prices were 
up 1.1% following a 0.7% gain in April. That is the 
fastest increase since the introduction of the series in 
1992, with the acceleration largely driven by energy 
prices.  All items excluding food and energy were up 
0.6% m/m in May, matching April’s pace. 

Statistics Canada started including used vehicle 
prices in the CPI for the first time in May, which rose 
2.2%, but did not impact the headline tally. Statcan 
said headline CPI would have been the same without 
the introduction of used vehicle prices. All three of 
the Bank of Canada’s core inflation metrics edged 
higher in May. CPI-trim rose 0.2 percentage points 
(pp) to 5.4%, CPI-common by 0.4 pp to 3.9%, and 
CPI-median by 0.3 pp to 4.9%. Canada, like the U.S., 
increased interest rates by 75 basis points on July 13, 
2022.

Source: Statistics Canada — The Consumer Price Index (CPI) is an indicator of changes in consumer 
prices experienced by Canadians. It is obtained by comparing, over time, the cost of a fixed basket of 
goods and services purchased by consumers. 

Wood product manufacturing shipments steadily increased through 
March 2022. However, following six consecutive monthly gains, wood 
product sales fell -5.7% to $5.1 billion in June, on lower volumes and 
prices. Sales of wood products in constant dollars declined -1.0%. 
Despite lower sales of wood manufacturing products in June, total 
exports of forestry products and building and packaging materials rose 
4.4%, and the value of building permits issued were up 6.9% on higher 
residential permits. Sales in constant dollars increased 2.2% to $49.1 
billion in June, indicating a higher volume of goods sold.

Canada Alumina and Aluminum Production and processing is at a current 
level of $273 million, down from $282 million last month. This is a change of 
-13.19 from last month and -5.21 from a year ago.
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Insurance Solutions for the Trailer Industry 

NTDA-Preferred 
Insurance Program  

Property

General Liability

Product Liability

Workers’ Compensation 

Crime/ERISA

Umbrella/Excess

Dealers Open Lot

Garage Liability

Garage Keepers

Personal (home, auto, etc.)

Employment Practices Liability

This NTDA-preferred program has 

availability for all companies, regardless 

of size. We provide consistent 

underwriting guidelines you can count 

on from underwriters who are experts 

in the trailer industry.  

At JD Fulwiler & Company Insurance 

we are dedicated to serving NTDA 

members and affiliates with  

our specially-designed  

Trailer Dealers Assure program.Becky Harding, CPCU
Director of Association Programs 

844.784.4438   |   bharding@jdfulwiler.com    

www.jdfulwiler.com

2020 NTDA Membership Directory.indd   1212020 NTDA Membership Directory.indd   121 7/23/2020   9:28:03 AM7/23/2020   9:28:03 AM
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Canada Economic Snapshot

CANADA INFLATION RATE

Canadians continued to feel the impact of rising 
prices in May as consumer inflation rose 7.7% year 
over year. This was the largest yearly increase since 
January 1983 and up from a 6.8% gain in April. 
Excluding gasoline, the CPI rose 6.3% year over year 
in May, after a 5.8% increase in April.

CANADA UNEMPLOYMENT RATE

In Canada, the unemployment rate measures the 
number of people actively looking for a job as a 
percentage of the labor force. The unemployment 
rate in Canada fell to 5.1% in May of 2022 from 5.2% in 
April, while analysts expected it to remain unchanged.

Source: Statistics Canada

Source: Statistics Canada
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MONA Payment Solutions is a

proud member of the National

Trailer Dealers Association.

Reach out to us for more info:

WWW.MONASOLUTIONS.COM

MONA
Payment
Solutions

MERCHANT  SERVICES

Every Payment, Any Possibility.

DSI

Solutions

Integration

Increase payments,

reduce costs and

eliminate human error.

Compliant

Surcharging

Our turnkey solution

passes on the fee for

credit card transactions

only. 

MONA is a consulting firm that works
with heavy-duty truck dealers who
are looking for a trusted Merchant

Service solution provider. We offer a
creative, professional,

knowledgeable approach that
increases efficiency, reduces costs

while increasing revenue.

B U I L T  ON  T R U S T

 

R I S K  F R E E  T R I A L

 

NE X T  DA Y  F UND I N G

 

CU S TOME R  C EN T R I C

"Credit card processing has always
been cumbersome and MONA takes

the work out of the equation and
offers their customers a solution
that is economical and efficient."

 

- Arkansas Valley Diesel



Key Benefits

Best-in-Class Technology

PCI-Certified P2PE
Equipment

Free Mobile App

Patented Tokenization

NDTA-Negotiated Rates

Interchange Optimization

eCommerce + Hosted
Payment Page

Live Reporting

Online Account Management  

Say hello to NTDA’s preferred and
endorsed credit card processor.

Meet Niles Crum & Nyla Crum
from CardConnect Bourbonnais
CardConnect, a payments platform of Fiserv, provides business 
of all sizes – ranging from Fortune 500 corporations to NTDA – 
with the technology and tools needed to securely accept and 
manage payments. 

As a NTDA member, you will work directly with the experienced 
merchant account advisor duo, Niles and Nyla Crum. They know 
and understand the trailer/transportation industry and have 
successfully handled several merchant accounts for NTDA like 
Florida Utility Trailers, Atlantic Great Dane and Southeast 
Trailer Mart.

CardConnect Bourbonnais’ ability to provide us with interchange optimization is one of the 

reasons we made the switch. They have saved my company more than what they projected

when they pitched us. We have been overwhelmed with CardConnect Bourbonnais’ first class 

customer service. Their policy of 'call us first', not a customer service number, surpasses any 

processing company we have worked with in the past. It is nice to talk to an actual person who 

quickly finds a solution for us. Their service and reliability are outstanding.”

- Evan McHugh Florida Utility Trailers, Inc.

949.525.3629  |  nylacrum@cardconnectpartners.com cardconnect.com/bourbonnais



AeroBox

INNOVATION
PRODUCT

SINCE 1944

AeroForce F2B
front-to-back

AeroForce S2S
side-to-side

AeroForce ROC
roll-off container

aeroindustries.com
800.535.9545

WE ARE A GLOBAL LEADER IN THE 
MANUFACTURING OF TARP SYSTEMS 
AND TRAILER ACCESSORIES

At Aero, we take pride in the research and development of our 
products. Founded in 1944, the company’s heritage is rooted in 
customer service and innovation. Our mission is to provide 
you with the most efficient and effective solutions.  

Aero manufactures a complete line of American-made 
products for dumps, flatbeds, refuse, agriculture 
and other trailer applications.
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DEALERSHIP OPPORTUNITES AVAILABLE

IT’S THE DETAILS THAT MATTER
Trailstar’s Commitment to quality combined with our attention to details assures our 
customers they are purchasing the best performing trailers the market has to offer.

With the highest of standards and the best components available,
your custom built trailer will rise above all others on the road.

CALL 330-821-9900 TODAY TO LEARN MORE!

330-821-9900 • www.TRAILSTARINTL.com
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Pete relies on Roll·Rite® to protect 
his trailer payload, himself and 
everyone around him.

STS Series 
‘Lock-Downs’

Super Duty 
Series

Power Cable 
Series

Scan for Trailer Tarps:

RollRite.com • 1-800-297-9905





HIGHWAY DRIVEN SINCE 1980.
Since 1980, Prestige Trailers has been manufacturing the toughest 
trailers on the road. Our commitment to cutting-edge product 
design, the latest in manufacturing equipment, and a proud and 
dedicated team has enabled us to meet the evolving needs of the 
transportation industry for 40 years.

From Prestige’s line of steel, combo, and aluminum hopper trailers, 
flatbeds and drop decks, our attention to quality and customer care 
simply can’t be matched. Prestige Trailers. With you for the long 
haul.

PRESTIGETRAILERS.COM/INQUIRE

—
PARTNER WITH PRESTIGE TRAILERS.
Grow your business with Prestige Trailers. Dealer opportunities are available throughout the U.S.



www.MACTrailer.com
Follow us on

Innovations in safety
behind every trailer!
Contact your local MAC Trailer

dealer to learn more!
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